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Alan Brochstein
 Native Houstonian

 Investment Management/Securities 

Analysis for 33 Years

 Earned CFA Charter 1997

 Independent Research & Consulting 

Since 2007

 Focus on Cannabis Sector in early 

2013 and full-time since early 2014, 

launching 420 Investor in September 

2013

 New Cannabis Ventures launched in 

September 2015
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Today’s Discussion
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How cannabis investing has changed 
in the last 7 years

Why 2019 was so tough for 
cannabis stocks

Positive and negative factors going 
into 2020



Key Events:
 2012 Colorado and 

Washington Votes
 2014 Colorado 

Legalization
 2016 Election
 2018 California 

Legalization
 2018 Jeff Sessions 

Rescinds Cole Memo
 2018 Canada 

Legalizes

2013-2018 History
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2012

 Few Companies 
(<20)

 Not Real
 OTC Only
 No Institutional 

Investors
 No Research

2019

 Lots of companies 
(>500)

 Many are Real
 TSX/CSE and some 

NYSE/NASDAQ and 
even Funds/ETFs

 Institutional Investors
 Research

Comparing 2019 to 2012
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Range of Investments
Direct Cannabis

 Cultivation
 Processing
 Retail
 FDA path

Ancillary
 Branding/IP
 Consumer Goods
 Consumer Services
 Consulting
 Lighting/Equipment
 Media
 Nutrients
 Real Estate
 Software
 Testing Labs
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Revenue (and Some Profits)
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Disappointment in 2019

 Canada – Weak Roll Out, CannTrust Scandal
 California – Weak Roll Out
 Vaping Crisis
 Capital Crunch
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 Canada
› Cannabis 2.0
› More Stores

 America
› Illinois Legalizes January 1st
› Elections in November
› FL, NJ, NY and PA via Legislature

Reasons for Optimism in 2020

9



 Capital Crunch Will Persist
 Unlikely Legislative Progress

› SAFE Banking Act
› STATES Act

 Canada: Pricing Pressure
 Hemp is a Mess

Reasons for Concern in 2020
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In Conclusion
 Cannabis stocks will suffer their 

second consecutive large decline in 
2019 after two big up years

 Weakness can be attributed to 
several factors

 2020 has several positive catalysts, but 
there will be continued challenges

 Bottom Line: Opportunities for some, 
risk for many companies and lots of 
volatility
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Features
 News/Alerts
 Model Portfolios and 

Trade Alerts
 Forum
 Weekly/Monthly 

Summaries
 10 Videos per Week
 Weekly Chat

Benefits
 Quick and Reliable 

Information on 
Important Stocks

 Depth and 
Perspective as Well

 Appeals to Novices 
and Pros

 Ideas Through Models 
and Beyond

 Interactive Community

A Few Words about 420 Investor
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Special Offer
Today only, use code “2020” to save 
30%

$599$420 annual subscription
Full refund within first 30 days
Expires at midnight

Use “2020” to lock in savings
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Alan Brochstein, CFA, is a leading authority on cannabis-related investments as the founder 
of internet-based 420 Investor and New Cannabis Ventures.  He is a member of the National 
Cannabis Industry Association (NCIA) in an ongoing effort to promote the industry and 
supports many organizations seeking responsible, regulated legal cannabis.

Background
After beginning his financial career working in the New York City bond business, with Kidder, 
Peabody and then First Boston’s investment management subsidiary, Alan joined Criterion 
Investment Management as a portfolio manager in a $10 billion fixed-income advisory 
business.  Later, Alan was a principal and analyst/portfolio manager at Piedra Capital, where 
he focused on Mid-Cap Growth stocks for institutional and individual clients of the firm.
In 2006 Alan began his own business, AB Analytical Services. Until early 2014, he was a 
consultant to several investment advisors and an independent research firm and provided a 
model portfolio service and a trade-alert service to individual investors
Alan, who resides in Houston, graduated from Northwestern University in 1986 with a B. A. in 
Economics and Mathematical Methods in the Social Sciences

About Alan Brochstein, CFA
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http://www.420investor.com/
http://www.newcannabisventures.com/


Alan J. Brochstein, CFA
alan@420investor.com

420 Investor:  420Investor.com
New Cannabis Ventures:  NewCannabisVentures.com
Twitter:  twitter.com/Invest420
Facebook:  facebook.com/420investor
Facebook:  facebook.com/NCVmedia
LinkedIn:  linkedin.com/in/alanbrochstein
LinkedIn:  Cannabis Investors & Entrepreneurs

Contact Information
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