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All information included in this presentation, including any information as to iAnthus Capital Holdings, Inc.’s (the “Company” or “iAnthus”) future 
financial or operating performance, and other statements that express management’s expectations or estimates of future performance, other 

than statements of historical fact, constitute forward looking information or forward-looking statements and are based on expectations, estimates 

and projections as of the date of this presentation. Statements in this presentation that are forward-looking statements are subject to various risks 

and uncertainties concerning the specific factors disclosed here and elsewhere in iAnthus' periodic filings with Canadian securities regulators. 

When used in this presentation, words such as “will, could, plan, estimate, expect, intend, may, potential, believe, should,” and similar expressions, 

are forward-looking statements Forward-looking statements may include, without limitation, statements relating to the acquisition of final 

registration as a registered organization in New York State, the number of enrollees in the New York State Medical Marijuana Program, proposed 

products, the expected date of the closing of the proposed acquisition, the proposed Phase 2 expansion, the proposed first crop, and potential for 

patient growth in the State of New York. Although iAnthus has attempted to identify important factors that could cause actual results, 

performance or achievements to differ materially from those contained in the forward-looking statements, there can be other factors that cause 

results, performance or achievements not to be as anticipated, estimated or intended, including, but not limited to: dependence on obtaining 

regulatory approvals; investing in target companies or projects which have limited or no operating history and are engaged in activities currently 

considered illegal under US Federal laws; change in laws; limited operating history; reliance on management; requirements for additional 

financing; competition; hindering market growth and state adoption due to inconsistent public opinion and perception of the medical-use and 

adult-use marijuana industry and; regulatory or political change. There can be no assurance that such information will prove to be accurate or 

that management's expectations or estimates of future developments, circumstances or results will materialize. As a result of these risks and 

uncertainties, the results or events predicted in these forward-looking statements may differ materially from actual results or events. Accordingly, 

readers should not place undue reliance on forward-looking statements. The forward-looking statements in this presentation are made as of the 
date of this presentation. iAnthus disclaims any intention or obligation to update or revise such information, except as required by applicable law, 

and iAnthus does not assume any liability for disclosure relating to any other company mentioned herein. For a more comprehensive discussion of 

the risks faced by the Company, and which may cause the actual financial results, performance or achievements of iAnthus to be materially 

different from the Company’s estimated future results, performance or achievements expressed or implied by forward-looking information or 

forward-looking statements, please refer to the Company’s management discussion and analysis for the period December 31, 2016, filed with 

Canadian securities regulatory authorities at www.sedar.com. The risks described in the MD&A (filed and viewable on www.sedar.com, and 

available upon request from the Company) are hereby incorporated by reference into this presentation.  The Company’s news release dated June 

12, 2017 with respect to the proposed acquisition of Gloucester Street Capital, LLC, and its wholly owned subsidiaries, Valley Agriceuticals, LLC 

and Valley Agriceuticals Real Estate, LLC, is also hereby incorporated by reference into this presentation.
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Executive Summary
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iAnthus proposes to acquire 100% of a New York State 

conditional medical marijuana license holder

• Largest acquisition in company history: iAnthus seeking to expand into its 5th state with its 

largest transaction since company inception

• Exposure to one of the largest U.S. States: Population of 20 million with 8.6 million in NY City 

alone - highest population density of any major U.S. city with 27,000 residents / sq mile  

• Limited licenses: A total of 10 medical marijuana licenses serving the state 

• Massive cultivation footprint: 136 acres of land, currently zoned for cannabis cultivation and 

processing, with existing 6,500 sf pre-built facility

• Patient growth gaining momentum: The pace of patient additions compares favorably to 

trends experienced in Canada’s medical program 

• Experience from one of the most advanced cannabis markets globally: Cultivation and 

processing team with decades of experience producing cannabis for the Israeli Ministry of 

Health



Transaction Snapshot
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• Proposed Acquisition of 100% of Valley Agriceuticals (“Valley Ag”) for US$17.3 Million: 

– US$2.3 million payable in cash

– US$15.0 million payable in IAN common shares priced at US$2.00/share

• Transaction Includes:

– 136 acre cultivation campus currently zoned for cannabis

– 6,500 sf custom-built cultivation facility 

– Upon final registration, Valley Ag license will include cultivation, processing, and four dispensary 

licenses 

• Milestone Incentive Structure:

– Up to an additional 5.0 million IAN common shares may be issued to Valley Ag shareholders upon 

achieving 15,000 active patient registrations by December 31, 2020 

• Conditions to Closing:

– NY State Department of Health review and approval of certain additional information related to 

Valley Ag’s real property interests and requested minor additions to Valley Ag’s application and 
operating plan; completion of definitive documents between parties 

– Valley Ag expects to receive final registration as a Registered Organization in summer of 2017 
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iAnthus at a Glance
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iAnthus provides investors diversified exposure to best-in-class licensed cannabis 

cultivators, processers and dispensaries throughout the United States

7
Cultivation 

Facilities

4
Processing 

Facilities

15
Dispensaries

Across Five U.S. States2• Founded: September, 2014

• Offices:  New York and Toronto

• First trading date: September 7, 2016

• Ticker: CNSX: IAN; OTCQB: ITHUF

• Funds raised to date: ~C$53.5 million

–~USD$9.0 million  (Privately)

–~C$41.5 million (Publicly)

• Shares outstanding: 27.2 million basic

• FD market capitalization: ~C$79 million(1) 

NOTES

(1) Includes in-the-money dilutive securities only. As of June 5, 2017

(2) Assuming completion of Valley Ag
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iAnthus Will Operate in Five States
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Current Investments 

New Mexico

Massachusetts

Vermont

Colorado

Active Discussions New York1
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NOTES

(1) Assuming completion of Valley Ag



NY NY, it’s a Helluva State
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• Limited licenses: 10 total licenses

• Large population: 20 million residents

• Vertically integrated licenses: Allows control of entire supply chain as each 

license comes with a cultivation, processing lab, and four dispensary 

licenses

• Wide range of secondary products allowed: Secondary products typically 

produce higher profit margins than flower products

• Home delivery allowed: Provides patients with convenience and discretion

New York City has the largest population density in 

the United States at 27,000 residents per square mile
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Increasing Momentum of Favorable 

Regulatory Changes
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• Easing patient accessibility: Permitted nurses/physician assistants to 

prescribe medical marijuana. ~19,000 nurses and ~11,000 physician 

assistants licensed to practice in NY State  November 2016

• Permitting additional platforms for treatment: Allowing medical marijuana 

usage in hospitals  December 2016

• Expanding qualifying conditions: Added chronic pain as a qualifying 

condition  March 2017

• Increasing program participation information: Provided a list of doctors and 

practitioners who are allowed to prescribe medical marijuana  May 2017

• Potential for telemedicine: Online platform from consulting with doctors to 

receiving medicine through delivery without leaving your home
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Rapidly Growing Patient 

Registration…
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New York State Patient Count
+21,000

Patients 
~15% monthly growth 

(~430% annualized) 

~10% monthly growth(1)

(~215% annualized) 

Notes:

(1) From Oct/16 to Mar/17

Source:  NY State Department of Health and Company estimates 



New York State Medical Marijuana Program

Patient Additions Per Day

…Driven by Positive Changes to the 
Program
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Up ~130% since addition of chronic pain 

Up ~175% since practitioners listed publicly
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Source: NY State Department of Health



New York State vs. Canada 

Medical Patient Additions Per Day

New York is Outpacing Canada’s 
Patient Additions per day…
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Canada: ~40 patients per day

New York State: ~90 patients per day
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Source: NY State Department of Health and Health Canada



…And Canada’s Patient Penetration 
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New York reached 0.11% 

penetration in ~525 days 

vs. Canada in ~825 days
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New York State vs. Canada 

Patient Penetration Rate First 525 

Days

Source: NY State Department of Health and Health Canada
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Potential US$1.0 Billion Market in 

2020

Using the Canadian 

forecasted patient 

growth trajectory, the 

implied size of the New 

York medical program 

could be ~US$975 million 

by 2020

NOTES

(1) We are assuming that the total grams sold/day/patient in NYS is the same as the total currently reported by Health Canada for its medical MJ patients.  

(2) For current prices per dry gram equivalent in NYS, prices range from USD$30-$50 but we are assuming a more conservative price.

(3) Assuming ~11.5% y/y price decline to 2020E for illustrative purposes.

(4) The patient count in 2020E was derived using Canaccord Genuity’s forecast for medical MJ patients in Canada and assuming NYS follows the same forecasted growth trajectory.  

New York Sate

Based on Forecasted Canadian 

Trajectory/Current Trends

Current Implied 

Run Rate 2020E

Number of Patients4 21,009 186,849

Population Penetration Rate 0.11% 0.93%

Grams Sold per day per patient1 1.02 1.02 

Dry - grams/day 0.00 0.00 

Oil - grams/day (equivalent) 1.02 1.02 

Price of Dry/Gram ($US)2,3 $0.00 $0.00

Price of Oil/Gram (equivalent) ($US) 2,3 $20.00 $14.00

Implied Size of Market ($US) $152,492,502 $974,266,297

Number of Licensed Producers 10 10

Implied Share Per Licensed Producer ($US) $15,649,250 $97,426,630
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More Potential Revenue per Medical 

License than Canada
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New York State 

vs. Canada 

Implied Medical 

Marijuana 

Market Size 

($US)1

New York State 

vs. Canada 

Implied Market 

Size Per 

License ($US)2

…the revenue per 
license opportunity in 

New York is potentially 

much larger 

Although Canada will 

have a slightly larger 

medical market…

NOTES

(1) We arrived at the Canadian implied MMJ market size using the following assumptions: 

a) Canaccord Genuity’s 2020 estimate of 475K MMJ patients, equivalent to ~1.24% 

penetration b) 0.57 dry g and 0.45 oil g sold/patient/day based on current Health 

Canada data; c) current LP prices collect by www.lift.co of C$9.12/g dry and 

C$13.70/g oil.  Assumed 3.5% y/y price decline to 2020E. Converted to USD at 1.35. 

(2) Implied Market Size per License calculated using the 45 LP listed by Health Canada 

and assuming 10 licenses for NYS.  



Why Valley Ag?
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• Seasoned management team: Best-in-class patient acquisition and 

retention practices along with a combined 90 years of management 

experiences in finance, global business operations, and healthcare 

including the President of the American Cannabis Nurses Association

• World-class cultivation and processing team: Decades of experience as 

one of the largest suppliers of medical grade cannabis to the Israeli 

Ministry of Health, one of the most advanced cannabis markets in the 

world 

• Zoned land for cannabis cultivation: 136 acres of existing real estate zoned 

for cannabis cultivation  

• Strong network of pharmacies, doctors and nurses: Existing relationships 

with large pharmacy chains, doctors and nurses throughout New York
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Looking Forward to 2017/2018 –
Proposed Timeline
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Q3 2017

Announcement of dispensary 

locations

Q4 2017 Q1 2018

Submission for final license 

requirements

Build out equipment in cultivation 

and processing facility

Finalize plans for Phase 2 

cultivation facility

Closing of acquisition

First crop planted

Commence build out of 

dispensaries

First crop, product ready for sale

Dispensaries open and 

commence sales

NOTES

(1) The above dates are based on the most current information available to iAnthus management.  The proposed timeline 

may shift if forward-looking information changes.  See “Cautionary Statement”



Questions?

Contact Information:  

Investor Relations| 212.479.2572 | investors@ianthuscapital.com


